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LIMITED OFFICIAL USE SEOUL 3715 

E.O. 11652: N/A 

TAGS: EFIN KS US 

SUBJECT: KOREAN DEFENSE TAX 

REF: SEOUL 1494, SEOUL 3528, STATE 118305 

1 . WE AGAIN REVIEWED MATTER OF KOREAN DEFENSE TAX WITH CHO JOONG- 
HYUNG, DIRECT TAX AFFAIRS OFFICER, MINISTRY OF FINANCE. CHO TOLD 

US THAT UPON FURTHER STUDY MOF HAD NOT FOUND A BASIS FOR EXEMPTION 
OF U.S. SHIPPING COMPANIES AND AIRLINES FROM THE DEFENSE TAX 
ON CORPORATE INCOME. CHO MAINTAINED THAT ROKG WAS FULLY AWARE OF 
THE POSSIBLE ADVERSE EFFECTS OF THE APPLICATION THE TAX WOULD 
HAVE ON RECIPROCITY. 

2. CHO REITERATED THE ROKG VIEW THAT THE DEFENSE TAX IS NOT A 

TAX ON CORPORATE INCOME AND DOES NOT UNDERMINE THE BASIS FOR RECIP- 
ROCITY. CHO ARGUES THAT IRS CAN INTERPRET U.S. LAW TO ACCEPT THIS 
CONCLUSION JUST AS THE ROKG ACCORDS U.S. FIRMS AN EXEMPTION FROM 
CORPORATE TAXES ON THE BASIS OF RECIPROCITY, EVEN THOUGH KOREAN 
COMPANIES EXEMPTED BY THE IRS ARE TAXED BY STATE AND LOCAL 
GOVERNMENT IN U.S. 

3. THE SECOND REFERENCE PROVIDES A STATUS REPORT ON THE PROPOSED 
CONVENTION. 
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Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 
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Current Classification: UNCLASSIFIED 

Concepts: POLICIES, INCOME TAXES, BUSINESS FIRMS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 19 MAY 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: izenbeiO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976SEOUL03715 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 
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Executive Order: N/A 

Errors: N/A 

Film Number: D7601 93-0599 
From: SEOUL 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 
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Line Count: 60 
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Original Classification: LIMITED OFFICIAL USE 
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Original Previous Classification: n/a 
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Page Count: 2 
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Previous Classification: LIMITED OFFICIAL USE 
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Review Action: RELEASED, APPROVED 
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Review Comment: n/a 
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